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OVERVIEW OF INDIAN FLUID POWER INDUSTRY

• The Indian Fluid Power Industry today is one of the
fastest growing segments of the Indian Industry.

• The current market size (FY 2014‐15) is about US $ 1
billion.

• The Fluid Power Industry of India covers hydraulics,
pneumatics and automation
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INDIAN FLUID POWER PROJECTIONS

• Between 2006 and 2011, India’s manufacturing sector sustained a
compound annual growth rate (CAGR) of 17.1 percent, principally in
textile goods, engineering goods, automobiles, and chemicals.

• At the current growth rate, the McKinsey Global Institute projects
that by 2025, the manufacturing sector will reach a value of US $1
trillion and account for 25‐30 percent of the country’s overall GDP.

• Automation and conversion into more sophisticated manufacturing
methods will result in an increase in the rate of growth for Indian
Fluid Power Industry.

• India is becoming an attractive destination for manufacturing and
outsourcing of some of the products resulting in increase in
demand for Indian Fluid Power Industry.
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SHARE OF VERTICALS OF INDIAN FLUID POWER 
INDUSTRY

45%

55%

Share of Verticals

Industrial Hydraulics
Mobile Hydraulics
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INDIA AS DESTINATION FOR FLUID POWER 
SOLUTIONS

• Key features of India that make it a suitable destination for
global Fluid Power players:
– A demographic dividend (India has more than 50% of its population

below the age of 25 and more than 65% below the age of 35. It is
expected that, in 2020, the average age of an Indian will be 29 years)

– Indian Economy switching from an Agrarian to an Industrial Economy
– Attractive domestic market with Government’s impetus on

Infrastructure, Railways, Power generation and Smart Cities
– Comparative advantage in shipping and labor costs
– An inexpensive currency relative to the dollar and euro
– Stable Government and Low Political Risk
– Easing of Regulatory requirements to do business in India
– Skilled and Educated workforce
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READINESS TO TAKE GLOBAL CHALLENGES

• Indian Companies 
Contribute towards:
– Development of Hydraulics 

and Pneumatics components 
and systems to global quality 
standards

– Adapting any globally 
accepted technology and 
produce products at 
competitive prices.

– Quickly moving towards 
modernization and adopting 
internationally accepted 
manufacturing standards

• Benefits for Global 
Companies:
– Access to the ever expanding 

Indian domestic market
– Skilled and Educated 

workforce at low cost
– Entry into India’s golden 

period in terms of investment 
in Infrastructure and 
development

– Exports from India becoming 
attractive because of the 
falling rupee value v/s dollar
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FUTURE OF INDIAN FLUID POWER INDUSTRY

• The Indian Government’s impetus on Infrastructure and
Power Generation will result in increase in demand for
Mining, Road Machineries, Food Industries, Machine Tool,
Steel plant, Material Handling and Plastic Industries

• In all these industries main drive is Hydraulics.
• The Mobile Hydraulics vertical of the Indian Fluid Power

Industry will experience double digit growth in the coming
decade.

• More collaborations, partnerships and joint development
projects in the Indian Fluid Power Industry will become the
order of the day soon.
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